AMENDED IN SENATE MAY 31, 2011
AMENDED IN SENATE MAY 17, 2011
AMENDED IN SENATE MARCH 24, 2011

SENATE BILL No. 899

Introduced by Senator La Malfa

February 18, 2011

An act to amend Sections 19620 and 19620.1 of the Business and
Professions Code, and to-amend-Section4051-of—and-te add Section
3205 to, the Food and Agricultural Code, relating to-gistrictagricuttural
assectations fairs.

LEGISLATIVE COUNSEL’S DIGEST

SB 899, as amended, La Malfa. Bistrict-agricultural-associations:

Fairs.

Existing law divides the state into agricultural districts and authorizes
residents of a district to form a district agricultural association for the
purpose of holding fairs, expositions, and exhibitions to exhibit the
industries, resources, and products of the state and for the purpose of
constructing, maintaining, and operating recreational and cultural
facilities of general public interest.

Existing law requires the Department of Food and Agriculture to
exercise oversight of activities carried out by California fairs, including
conducting fiscal and performance audits of county fairs and citrus fruit
fairs that are requested by the fair that is the subject of the audit and
that the department deems necessary.

This bill would-detete-that remove county fairs from the department’s

duty to conduct fiscal and performance audits-efeetnty-fairsane-€ttras
fruitfairs and for which the Legislature is authorized to appropriate
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specified revenue to the department. The bill would instead-reguire-that
he bool I NI eutiaral iation_fairs.

s permit an audit of a county
fair to be performed upon the agreement of the county board of
supervisors and the governing body of the county fair. The bill would
require, if an audit is performed, that a copy be provided to the
department, and that costs associated with the audit are the
responsibility of the fair. The bill would permit 2 or more fairs to
contract for a single audit with the approval of the department. The bill
would permit district agricultural associations and the California
Exposition and State Fair to be relieved of specified requirements
regarding competitive bidding with the approval of the department.

- - ) . . . . . .
Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yesno.

The people of the State of California do enact as follows:

1 SECTION 1. Section 19620 of the Business and Professions
2 Code is amended to read:
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19620. (a) The Legislature finds and declares that the
Department of Food and Agriculture is responsible for ensuring
the integrity of the Fair and Exposition Fund, administering
allocations from the fund to the network of California fairs, as
defined in Sections 19418 to 19418.3, inclusive, and providing
oversight of activities carried out by each California fair.

(b) Oversight shall include, but not be limited to, the following:

(1) Monitoring the solvency of the Fair and Exposition Fund.

(2) Distributing available state resources to the network of
California fairs based on criteria for state allocations approved by
the Secretary of Food and Agriculture. The criteria for the
distribution of available state resources to the network of California
fairs shall not include a consideration of the structure that governs
the fair.

(3) Creating a framework for administration of the network of
California fairs allowing for maximum autonomy and local
decisionmaking authority, and conducting, or causing to be
conducted, annual fiscal audits and periodic compliance audits.

(4) Conducting fiscal and performance audits of citrus fruit
fairs that are requested by the fair that is the subject of the audit
and that the Department of Food and Agriculture deems to be
necessary.

(5) Guiding and providing incentives to fairs to seek matching
funds and generate new revenue from a variety of sources.

5)

(6) Supporting continuous improvement of fair programming
to ensure that California fairs remain highly relevant community
institutions.

SEC. 2. Section 19620.1 of the Business and Professions Code
is amended to read:

19620.1. From the total revenue received by the department,
exclusive of money received pursuant to Sections 19640 and 19641,
the Legislature shall annually appropriate to the department those
sums as it deems necessary for the following purposes:

(@) For the oversight of the network of California fairs receiving
money from the fund.

(b) For reviewing annual audits submitted by all district
agricultural association fairs;-eeunty-fairs; and citrus fruit fairs.
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SEC. 3. Section 3205 is added to the Food and Agricultural
Code, to read:

3205. (a) Upon the agreement of the county board of
supervisors and the governing body of the county fair, an audit of
the county fair may be performed. If an audit is performed pursuant
to these provisions, a copy of the audit shall be provided to the
department. Costs associated with an audit are the responsibility
of the fair.

(b) With the approval of the department, two or more fairs may
contract for a single audit by the same certified public accountant
in order to be more cost effective.

(c) With the approval of the department, district agricultural
associations and the California Exposition and State Fair are
relieved of any requirements to abide by the provisions of the State
Contracting Manual which may apply to competitively bidding an
audit service contract as developed by the Department of General
Services.
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